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R50 SP – LID Lift excluding SNR



This release service pack focuses on the legislative change for senior properties to be excluded from the portion of levy increase approved by voters, also known as a ‘lid lift’:

Tax District Details
HLL panel
HLL Calculation
Tax District Levy Calculation Summary Report

**Reports below related to values or levy have not been modified at this time

Assessment and Levies Due
Assessment/Taxroll Reconciliation
Certification of Levies
Certification of Values by Tax Area
Fund Listing
Levy Rate Summary
Levy Rates by Tax Area
Levy Rates Report
List of Tax Areas within Tax District
Listing of Levies within Tax Area
Print Certification of Value Letter Report
Refund Levy Run
Timber Assessed Values Report
Top Taxpayers


2018 Legislation
SHB 2597
(5)(a) A person who otherwise qualifies under this section and has a combined disposable income of forty thousand dollars or less is exempt from all excess property taxes ((and)), the additional state property tax imposed under RCW 84.52.065(2), and the portion of the regular property taxes authorized pursuant to RCW 84.55.050 and approved by the voters, if the legislative authority of the county or city imposing the additional regular property taxes identified this exemption in the ordinance placing the RCW 84.55.050 measure on the ballot;

Tax District Details 
Allow clients to indicate that the SNR/DSBL exemption was included on the ballot with the voted levy lid lift. This allows the client user to track whether the snr/dsbl portion should be exempt from calculations.

· Tax District > General > Election Information
· A new column is added to the election information section on tax district details
· The new selection can be copied to the levy details consistent with existing functionality
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HLL panel

· Levy Certification run > details > Highest Lawful Levy Limit
· Add a column in the grid to represent the Tax Base for senior properties exempt from the lid lift portion
· Add a column for the Levy Rate associated to the Senior exempt properties
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· Highest Lawful Levy Limit > Click details
· Track and display the taxable value for the Highest Lawful Levy and the Taxable Value for the Lid Lift Levy. 
· Indicate that the snr/dsbl exemptions are not included in the lid lift
· Update the calculation of voted levy to account for the lid lift excluding senior properties
· if voted amount is not provided, use the voted rate to calculate the voted amount, excluding senior properties
· (total taxable value - SNR taxable value) * voted rate / $1,000 = Voted levy
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HLL Calculation

· When indicated, exclude the additional taxes assessed using the lid lift rate or levy amount for properties with SNR/DSBL exemption
· Determine the taxable value of the district as if the lid lift with the exemption had never occurred and the taxable value subject to the lid lift increase. The difference between these two taxable values is the taxable value subject to the district’s levy as if the lid lift had not occurred.
· The levy calculations will remain the same as far as determining which rate applies. The statutory limit rate comparison remains in effect regardless of the lid lift changes.
· For the first year of the levy lid lift 
· Follow these four steps:
· 1. Calculate the levy amount and rate as if the voters did not approve the levy lid lift.
· 2. Calculate the levy amount based on the rate approved by the voters.
· 3. Calculate the total levy amount for the levy. This is the levy amount to be collected from property exempt from the lid lift and property subject to the lid lift.
· 4. Calculate the levy rates to be applied to the property that is exempt from the lid lift and the property that is subject to the lid lift. You will use the greater of these two levy rates when reviewing the $5.90 and Constitutional 1% aggregate levy limits.
· EXAMPLE
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· Voters approved a single-year levy lid lift setting the levy rate at $1.45 per $1,000 assessed value, with a condition exempting property qualifying for [SNR/DSBL] from the increased levy capacity.
· Taxable value of the district - $3,200,000,000
· $500,000,000 of the taxable value qualifies for a [SNR/DSBL] exemption 
· District’s prior year levy and highest lawful levy since 1985 - $4,000,000
· District’s current year budget request - $6,000,000
· District passed an ordinance authorizing an increase in their levy, $2,000,000 or 50%
· District’s population is less than 10,000
· District’s statutory maximum levy rate $1.80 per $1,000 assessed value
· There is no new construction or increase in state assessed utility value for this assessment year
· Step 1:
Complete the levy calculations as if the lid lift had never occurred to determine the levy rate that will apply to property receiving a [SNR/DSBL]  exemption:
· Determine the levy’s levy limit by increasing the highest lawful levy by the 101% limit factor:

$4,000,000 * 101% = $4,040,000
· Determine the statutory maximum levy amount:

$3,200,000,000 * 1.80/1000 = $5,760,000
· Determine the levy amount authorized by the district’s ordinance increasing their property tax over the prior year’s property tax:

$4,000,000 + $2,000,000 = $6,000,000
· Compare the prior three levy amounts to the district’s budget request, $6,000,000, and calculate a levy rate based on the lesser levy amount. This is the levy rate that will be applied to the property exempt from the levy lid lift:

$4,040,000 / $3,200,000,000 * $1,000 = $1.2625 per $1,000 assessed value
· Step 2:
· Determine the levy amount approved by the voters using the taxable value subject to the lid lift:

($3,200,000,000 - $500,000,000) * $1.45 / $1,000 = $3,915,000
· Step 3:
· Determine the amount of taxes the levy will generate from the property subject to the lid lift and exempt from the lid lift:

$1.2625 * $500,000,000 / $1,000 = $631,250 (this is the amount from property exempt from the lid lift.)
· Determine the total levy amount

$631,250 + $3,915,000 = $4,546,250 
· Double check this amount does not exceed the district’s budget request. If it does not, the rates determined in this step and step 2 are the rates you will include in the tax roll and apply to the appropriate parcels. If it exceeds the budget request, you must reduce the amount levied against the property that qualifies for the lid lift, see Step 4.
· Step 4:
· If the levy amount in Step 3 exceeds the district’s budget request, subtract the levy amount from property exempt from the lid lift from the district’s budget. 
· This is the amount that must be levied against the property subject to the lid lift. 
· Divide the amount to be levied against the property subject to the lid lift by the taxable value of property subject to the lid lift. 
· This will be the levy rate applied to those parcels.
[image: ]Use the lesser of the max  levy with lid lift & the budget in the calculate rates section.
Total calculated levy = 
1.4277511661 * 20,077,737/1000 = 28,666.01
+
2,139,290
=
2,167,956.01 (max levy with lid lift)
Calculate rates = 
28,666.01/20,077,737*1000 = 1.4277511661

(2,139,290 - 28,666.01)/1,426,191,059*1000 = 
1.47990269

· The year following the first year of the lid lift, and all subsequent years, continue to calculate the levy limitations as if the voters had never approved the lid lift until the lid lift expires. 
· You can accomplish this by either using Step 1 on the First Year Lid Lift Calculations with an Exemption worksheet or the regular levy limit worksheet. This is considered the HLL in PACS.
· Once again, this is the levy rate you will apply to property that does not have the [SNR/DSBL exemption where the lid lift is in effect].
· When determining the highest lawful levy for the portion of the district’s levy subject to the lid lift for the year following the lid lift and all subsequent years until the lid lift expires, you will carry forward the levy amount the voters authorized, levy rate multiplied by the taxable value of the district subject to the lid lift, $6,500,000 using our example. 
· Increase that levy amount by the appropriate limit factor [for the district] or the limit factor/specified index stated in the ballot title if the lid lift is a multi-year lid lift. 
· You will use the actual levy rate applied to the property subject to the lid lift from the prior year to increase the current year’s, new construction, improvements to property, newly constructed wind turbines, and increases in state-assessed property.


Tax District Levy Calculation Summary Report

· Tax District Summary panel > select tax district > Print
· update calculations – existing row where seniors are exempt for lid lift will not include senior properties
· add a row for the senior base and rate to the lid lift section to populate when seniors are exempt from lid lift
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First Year Lid Lift Calculations With An Exemption As A Condition

TAXING DISTRICT Levy Manual Example 2018 Levwfor _2019 Taxes

Step 1 - Calculate levy amount and rate as if the voters did not approve the levy lid lift.
TA. Highest regular tax which could have been lawfully levied beginning with the 1985 levy (refund fevy not included).

Year 5400000000 x 101.000% - $4,040,000.00
Fighest Lawiul Levy Weximum ncrease 101%

158 Current year's assessed value of new construction, improvements, and wind turbines, solar, biomass, and geothermal facilities
in original districts before annexation occurred times last year's levy rate (if an error occurred or an error correction was made in
the previous year. use the rate that would have been levied had no error occurred).

x + $1.000 -
AV. Tost Vears Loy Rate

1-C Current year's state assessed property value less last year's state assessed property value. The remainder is to be multiplied

by last years regular levy rate (or the rate that should have been levied)

$100.000 - $100.000 - -
Current Vear's AV, Previous Years. AV. Remander
x + $1.000 -
‘Remainder from Line C. Tostvears Lovy Rate

1D Regular property tax limit A+BC $4,040,000.00
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Parts E through G are used in calculating the additional levy limit due to annexation.
1-E To find the rate to be used in F, take the levy limit as shown in Line D above and diide it by the current assessed value of the

$4,040,000.00 + 5$3,200,000,000 x 51,000 = 1.262500000000
Totalin Line D Current Assessed Value

1F Annexed area's current assessed value including new construction and improvements, times the rate in Line E.

x 1.262500000000 ¢ $1,000 -
“Amexed Areas AV, Raten Line £

1-G Regular property tax limit including annexation D - $4,040,000.00
TH Statutory maximum rate times the assessed value of the district

$3.200,000,000 x 1800000000000+ $1,000 - $5,760,000.00

AV_of District Siatutory Rate ind Statutory Amount

11 Highest Lawful Levy (Lesser of G and H) = 5404000000
Population F Lessthan10000 [~ 10,000 0rmore.
Was a resolution/ordinance adopted authorizing an increase over the previous years levy? FYes ho
If So, what was the percentage increase? Calculated % Increase 50.000000000000%
Was a second resolution/ordinance adopted authorizing an increase over the IPD? FYes Fio [NA

If 50, what was the percentage increase?
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1 Previous years actual levy times the increase as stated in ordinance or resolution (RCW 8455 120)_ I the taxing district did
not provide an ordinance or resolution use 100% in the field increasing the previous year's actual levy.

- 2,000.000.00 = 56,000,000.00
Pl Fezalatian noreze Aot
Year 5400000000 x __150.000000000000% = 56,000,000.00
FrevausVears hotuallewy 1007 Plus the Persertage neresse

1K Amount for new construction, improvements, and wind turbines, solar, biomass, and geothermal acilis.
(Line B, page 1) =

1L Amount for increase in value of state-assessed property (Line C. page 1) -

1M Regular property tax limit (based on the lesser of values i line A) AtBIC -

TAXING DISTRICT Levy Manual Example 2018 LevyFor _2019 Taxes

Parts E through G are used in calculating the additional levy amounts due to annexation
1N To find the rate to be used in F, divide the levy amount as shown in D (page 1) by the curent assessed value of the district,

$4,040,000.00 + $3,200,000,000 x §1,000 - 1.262500000000
Totalin Line D on page 1 Assessed Value
10 Annexed area's current assessed value including new construction and improvements, multiplied by the rate in E.
x 1262500000000+ $1.000
“Amnexed Area’s AV, Raten Lne €
1P Total levy amount authorized, including the annexation D+ - $6,000,000.00

-Q Total levy amount authorized by resolution (G) plus amount refunded or to be refunded (RCW 84 55 070)

$6,000,000.00 . -
Total from Line . “Amountto be Refunded
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TR Total amount certified by county legislative authority or taxing district as applicable

(RCW 84.52.020 and RCW 84.52.070) - $6,000,000.00
1S Levy fimit from line G on page 1. plus amount refunded or to be refunded (RCW 84 55 070).
$4,040,000.00 - - $4,040,000.00
Tine G, Page 1 “Amout o be Refunded Total

7T Amount of taxes recovered due to a settiement of highly valued disputed property (RCW 8452.018)

54,040,000 00 - - $4,040,000.00
Tesserof10, 1R or 15 “Amourt Held n Abeyance Total

14U Statutory limit from line H on page 1 (dollar amount, not the rate) - $5.760,000.00

TV Lesser of 1T or 10 $4,040,000.00

1-W Levy Corrections Year of Error:

1. Minus amount over levied (i applicable)
2. Plus amount under levied (f applicable)

1X Total: M +/-N $4,040,000.00

Regular Levy Rate Computation: Lesser of L and O dvided by the assessed value in fine J1 on page 1
4 $4,040,000.00 + $3,200,000,000 x 51,000

1.262500000000

Tesserof 10 and 1X “Amount on ine 1
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Step 2: Calculate the levy amount approved by the voters.

2A 52,700,000,000 x $1.450000000000 = $1,000

Taxable valve subject o W I Rate Approved By Voters. Levy Amount Approved by Voters
Step 3: Calculate the total levy amount.
3A $1.262500000000 x $600,000000.00 = $1.000 = $631,250.00

Tevy rate for parcels exempt from 10 Vof parcels exempt from i 1 Tevy amount from parcels
it ‘exempt from i it
38 $631.250.00 - $3.915,000.00 = $4,546,250.00
Tevy amount from parcels sxempt Levy Amount Approved by Voters Taximum levy amount wih i
from I it it

3 Lesser of maximum levy wiid It & amount certified by county legislative authority or taxing distric___54.546.250.00

Step 4: Calculate the levy rates to be applied to property not subject to and subject to the lid lift.

A $631.250 00 + 5500.000.00000 _ x $1,000 1262500000000

Tevy Amount from parcels exempt Vo property exemp from i 1 Levy rate for parcels
fromid it ‘wiexemption

4B $3,915,000.00 + 52,700,000,000 x 51,000 - $1450000000000

Taximum levy wih 1 if fess levy. Taxable value sublect 10 19 i Tevy rate for parcels sublect
‘amount from pacels exempt from i tol it
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Highest Lawful Levy Limit

Levy Information

Levy: POC_CE CURRENT EXPENSE Budget: !
Statutory Rate: | 1.8000000000 Statutory Limit: | 2,603,283.83

Taxable: 1,446,268,796 Senior Taxable: | 20,077,737

Highest Lawful Levy Calculation Elements

Select the Levy to use as the Highest Lawful Levy Since 1985:

Highest Lawful Levy Since 1985 ¥/ [33 ~| years
Levy Year: Highest Lawful Levy: Limit Factor:
2017 2,041,214.62 1.0100000000 r Levy Increase: | 2,061,626.77
Last Year's Levy Rate: | 15630233827 r 3,285.19
2,064,911.96
¥ Lid Lift:  Voted Levy Rate: 1.5000000000 Term: [1 Voted Levy: t
Voted Factor: ¥ Senior Ex
Combined or Voted Levy Levy Amount Received Capacity  Received fromLevy  Total -
P Highest Lawful Levy 2,064,911.96 0.00] 2,064,911.96 |
Lid Lift Levy 2,139,286.59. 0.00 2,139,286.59| v
Actual Levy Calculation Elements
Last Year's Levy: % Increase:
[[2.245,485.26] I~ [1.080000000 | OR [22904.99 Levy Increase: |2,268,390.25
I~ Amount to be Refunded Additional Levy: | 3,285.19
I Amount Recovered Combined Levy: | 2,271,675.44
™ Amount of Shift/Diversion 0.00
Reason:
I™ Levy Corrections for a Prior Year
Correction Amount: Levy Year:
Banking Capacity: [0.00 | shittoLevy: [ <]
Calculated Levy: Senior Levy:  [28,666.01
Levy Rate: Senior Rate: 1.4277511661





image10.png
Total Levy

ol Rte

e Computaion - Rate o L LT

01201000000 X 116945945100
omserear x s

154835




image1.png
Tax District: (1007) CD 4 - CEMETERY 4
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ahest Lawful Levy Limit

Lew Information

e 657401 Cometery o & Busger: 25000000
Stotutory Rate: 0125000000 startory U 29518032

Taxable: 262280407 senor Taxable: 13265201

Mighest Lawful Levy Caculation Elements

Selecthe Levy to ure 35t ghest Lo Lvy Sice 1985

Fichest Lowfl Levy Since 1385 v, 38 8] yeurs

Levy Year: Highest Lol Levy: Ut Pacor:

wms e Lotooo0000
B

Levy increnses 18322651
addtions evy: 33987
Combined Levy: 18358838

ActustLevy Calcultion Elements

Lot Yeses Loy P
16056078 1010000000 0% 160980 Levy ncresse: 16255058
P AmounttobeRetinded 1300000

adstonsl Levy: 39987

™ Armount Recovered Combined Lovy: 16252045

I Amount of ShiffDiversion 800




